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ADMINISTRATIVE COMMITTEE FOR PISTACHIOS 
MARKETING POLICY STATEMENT 

2019-2020 CROP YEAR 
 
  
The Administrative Committee for Pistachios (ACP) is required to annually consider 
specific areas that directly affect the successful operation of the Marketing Order.  This 
annual analysis is also used by the United States Department of Agriculture to determine 
the effectiveness of the Order in relationship to the requirement established by the 
Agricultural Marketing Agreement Act. 
 
PROGRAM: Marketing Order No. 983, established April 2004, amended November 
2009 and January 2012. 
 
PROGRAM PURPOSES: Pursuant to the Act and continuing regulations, the purposes of 
the Order are: orderly marketing between producers and handlers; assurance of product 
quality and maximum aflatoxin tolerance; improvement of producer returns; and 
expansion of the market for United States pistachios. 
 
 

ANALYSIS OF ECONOMIC IMPACT 
 
ACREAGE AND PRODUCTION TRENDS: California produces approximately 99% of 
the pistachios grown in the United States.  Other pistachio producing states included in 
the marketing order are Arizona and New Mexico. Arizona accounts for about 98% of the 
non-California domestic production and the three states together account for over 99.99% 
of the domestic production.  Pistachios are grown in many California counties and a list 
of counties with more than three entities producing pistachios in 2017 and their actual 
production is given in the attached statistics. Some counties have been combined to 
prevent disclosure of individual operations and confidential business information. Most 
commercial production in California comes from Kern, Madera, Tulare, Kings, Fresno, 
and Merced Counties and these six counties account for over 95% of the production in 
California.  Pistachio production in Arizona is almost entirely in Cochise County while 
that of New Mexico occurs primarily in Otero County.  Due to the limited number of 
handlers in Arizona and New Mexico, reported production is combined for the two states. 
 
The number of bearing acres has increased consistently since the beginning of the 
industry and there are an estimated 300,000 bearing acres for the 2019 crop year and 
likely about 120,000 nonbearing acres in California alone. Due to a problem with a 
particular rootstock that began in 2011 and uncertainty about how many acres were 
removed, acreage estimates are less accurate than in the past.  In addition, there have 
been changes in rootstock sales channels and an accurate method of statistically capturing 
these changes has not been developed. Production has fluctuated with an upward trend 
due to the alternate bearing tendencies of pistachio trees as can be seen in the attached 
statistics.  The upward trend was reduced during drought conditions and the lack of 
winter chill. The 2015 crop was severely affected by lack of chill and, at 274.8 million 
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pounds, was the smallest crop since 2006 and the lowest per acre yield since 1998.  This 
set the stage for an extremely on-year 2016 crop of a record 903 million pounds.  The 
2017 crop was a historically typical off-year crop at 605 million pounds. The 2018 crop 
was historically large at 994 million pounds.   
 
Crop potential for 2019 is affected by several factors including: 
 

1. Alternate bearing.  This will be an off-year crop. While drought concerns have 
receded, adverse summer weather could further reduce the potential total yields.  

2. Winter chill accumulation patterns were unusual.  The winter was abnormally 
warm into early February, but late February into April were abnormally cold.  
Based on tree responses, it appears that adequate chill was accumulated in the late 
winter cold period.  Male and female bloom was reasonably well synchronized 
and weather during bloom was favorable for pollination.   

3. A significant number of acres will be entering production this year.  However, 
most of these trees developed during years of warm winters.  Whether this affects 
yield potential in young trees is not known.  

4. The winter rainfall and snowpack are significantly above normal throughout the 
state. Late winter rains helped fill reservoirs, but low snowpack may reduce late 
summer water supplies.  Ground water remains depleted and recharge is needed.   

5. Overwintering navel orangeworm were slow to emerge due to cool sprint 
temperatures. Growers are using a variety of controls, most recently augmented 
by pheromone confusion.  Navel orangeworm populations respond to summer 
heat units and the summer conditions are an unknown.  However, spring 
temperatures have been cool, delaying population development.  The use of 
pheromone confusion/mating disruption have impacted the ability to monitor 
NOW populations with pheromone traps. 

 
CURRENT SUPPLIES AND TRADE DEMANDS:  With the 2018 crop and the carry in 
from 2017, gross pistachio inventory reached almost 1.1 billion pounds, roughly equaling 
that of 2016.  Due to a crop failure in Iran in 2018, global pistachio supplies were low 
and US pistachio shipments in 2018/2019 were historically high. The marketable 
inventory at the beginning of the 2019 harvest will depend on shipment volumes but 
monthly shipment trends suggest carryout will be low.  The 2019 crop will be smaller 
than 2018.  Grower, wholesale, and retail prices are expected to remain at the 2018 
levels.  This will likely contribute to increased exports and domestic consumption.  
Attached is the monthly inventory report for the year-to-date and the previous crop years.  
In addition, the attached statistics shows the open inshell carryover from previous years.    
 
The inventory report (May 2019 summary attached) indicates that total shipments year-
to-date for 2018/2019 are up and exceed all previous years as well. Both domestic and 
export shipments are up but exports have increased more than domestic.  Currently, 
exports account for about 73% of shipments. Given the expected carryover in the US and 
the likely crop sizes in the major pistachio producing countries, global pistachio supplies 
will be similar to or smaller than in past years.   
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The impact of trade disputes has resulted in higher tariffs being placed on US pistachios 
in some markets.  The effect of the higher tariffs on shipment volumes is uncertain. 
 
 
PRICES:  Prices are determined by a number of factors including individual handler 
inventories and sales projections, negotiations with producers, expected crop size, etc.  
Grower returns are affected by the quality delivered as well as cultural and harvest costs.  
As the Figures indicate, producers saw the average return per pound from the 2000 crop 
through the 2005 crop more than double (from $1.01 to $2.05).  The average crop return 
over the previous five crop years has been $2.39.  The 2014 crop price is estimated at 
$3.10 as of February 2016.  USDA estimates for prices received in 2017 are not available 
but are expected to exceed $2.00 per pound.  According to data collected by the USDA, 
the pistachio parity price for January 2018 was $6.93 per pound. 
 
 
PRODUCTION AND ESTIMATED CROP SIZE: Historically, the California pistachio 
industry used the California Agricultural Statistics Service for crop size estimates.  The 
industry found these estimates varied widely from the actual crop size and that they were 
not timely for either marketing or budget purposes.  At a recent meeting, an informal 
survey of growers indicated a likely crop of 650-800 million pounds.  The ACP has 
determined for budgetary purposes only, the crop estimate for crop year 2019/2020 
should be set at 750 million pounds.   
 
RECEIPTS BY REGULATED HANDLERS: Regulated handlers do not know of 
significant quantities of pistachios in the production area other than those received by 
regulated handlers.  Pistachios may be produced in backyard plots, but these do not enter 
the channels of commerce and, thus, are not regulated.   Over 99% of the pistachio 
production in the production area is delivered to regulated handlers. 
 
IMPACT ON SMALL BUSINESS: The ACP is required to assess the impact of its 
proposed regulations on small business units.  The ACP’s record keeping and reporting 
regulations do not directly affect producers because all regulations are enforced on 
handlers.  The definition of small handlers is limited to those with gross sales of less than 
$7 million.  Of the 19 assessed handlers, all but eight fall below that level. 



Open Inshell AO Closed Shell Shelling Stock Kernels Total
8/31/18 Carryover 31,989,505 46,982,431 25,651,136 104,623,072

2018 Crop Receipts 746,858,150 198,310,642 48,947,984 994,116,776
Gross Inventory 778,847,655 245,293,073 74,599,120 1,098,739,848

    Domestic Shipments 139,612,138 0 934,038 416,685 30,837,528 171,800,389
    Export Shipments 366,908,391 0 60,416,415 12,249,165 13,596,117 453,170,088

    Total Shipments 506,520,529 0 61,350,453 12,665,850 44,433,645 624,970,477

Inventory Adjustments* (89,622,978) (74,056,075) (24,685,358)
4/30/2019 Inventory Adjustments** 11,846,812 -2,242,668 22,187,291

Estimated Marketable Inventory
As of 5/31/2019 194,550,960 107,643,877 59,435,202 361,630,039

*Inventory Adjustments include a 12% shrinkage of Open Inshell new crop and conversions of AO and Kernels shipments to closed shell and shelling stock equivalents.
**Adjustments based on 4/30/2019 Reported Physical Inventory

Crop Year Open Inshell AO Closed Shell Shelling Stock Kernels Total
Domestic
May 2018/2019 15,472,483 0 47,129 47,855 3,497,740 19,065,207

2017/2018 10,878,864 0 0 88,000 4,097,332 15,064,196
2016/2017 12,301,261 0 132,000 0 3,352,930 15,786,191
2015/2016 7,468,734 0 206,076 26,129 2,189,589 9,890,528

May YTD 2018/2019 139,612,138 0 934,038 416,685 30,837,528 171,800,389
2017/2018 130,702,461 0 644,400 853,766 28,088,945 160,289,572
2016/2017 124,417,821 0 807,966 560,439 21,243,909 147,030,135
2015/2016 80,832,689 49,725 402,915 394,471 17,521,070 99,200,870

Export
May 2018/2019 28,926,374 0 5,332,841 826,168 1,976,187 37,061,570

2017/2018 16,588,659 0 3,390,268 307,091 3,320,859 23,606,877
2016/2017 18,234,290 0 4,268,329 45,646 1,241,548 23,789,813
2015/2016 7,932,761 25,000 18,480 124,348 663,244 8,763,833

May YTD 2018/2019 366,908,391 0 60,416,415 12,249,165 13,596,117 453,170,088
2017/2018 285,883,588 0 47,321,061 2,189,913 15,110,703 350,505,265
2016/2017 275,802,928 933,000 54,030,886 288,028 11,404,247 342,459,089
2015/2016 94,527,542 400,000 4,018,245 500,412 4,138,220 103,584,419

Total Shipments
May 2018/2019 44,398,857 0 5,379,970 874,023 5,473,927 56,126,777

2017/2018 27,467,523 0 3,390,268 395,091 7,418,191 38,671,073
2016/2017 30,535,551 0 4,400,329 45,646 4,594,478 39,576,004
2015/2016 15,401,495 25,000 224,556 150,477 2,852,833 18,654,361

May YTD 2018/2019 506,520,529 0 61,350,453 12,665,850 44,433,645 624,970,477
2017/2018 416,586,049 0 47,965,461 3,043,679 43,199,648 510,794,837
2016/2017 400,220,749 933,000 54,838,852 848,467 32,648,156 489,489,224
2015/2016 175,360,231 449,725 4,421,160 894,883 21,659,290 202,785,289

Pistachio Industry Inventory Shipment Report  Pounds

2018-2019 Crop Year

May 2019 Year to Date Summary - Pounds

May 2019 Shipments

Data Source:  Administrative Committee for Pistachios Inventory/Shipment Reports June 14, 2019
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